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FIRM DATA FOR RURAL AREAS




>> What is rural ?

 The OECD harmonizes classifications of territories based on administrative
units such as large regions (TL2), small regions (TL3)"
« Small regions are based on percentage of population with access to
functional urban areas (FUAs). A small (TL3) region may be
classified as:

" There other harmonized classifications, such as the “Degree of Urbanisation” (degurba), but definitions based on
administrative lines are often more useful for policy making.

non-metropolitan rural remote,
non-metropolitan close to small city,
non-metropolitan close to medium sized city,
metropolitan

large metropolitan




>> What is rural in Scotland ?

« Rural can be found in most business census, registries and surveys.
« Careful! Each country has its own definition of rural.
- Eg. Firms based in Scotland are classified based on their reporting
unit’s postcode that is available in UKIS and local authorities in

the BSD.
« Large  Accessible  Accessible
e Other « Remote « Remote
e Very e Very
Remote Remote

Which different types of surveys and micro data can be used for
agriculture and rural analysis?




>> Firm-level data : Opportunities and challenges

Opportunities Challenges

Small sample size issues

Local eco-systems &

o Sectoral Coverage

Firm performance Labour & Supply Chain
variables variables are limited

Which questions can be analyzed with business survey data? Which issues and aspects
cannot? EX : Territorial, Sectoral, Firm Characteristics and Outcomes.



Territorial Analysis : Close to 1/3™ of firms but 1/5%
of labour are in rural areas of Scotland.
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Sector Analysis: While the agricultural sector is strong in non-
metropolitan regions, they are still only a part of the picture.
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Firm Characteristics : Rural firms are usually
smaller, are less often foreign owned, and are older

Bl Large (101+) = Medium (11-100) Bl Small (1-10)
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Policy-related Outcomes : Innovation

Scotland: Determinants Innovative activity
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' Because the base value is the mining and manufacturing, the above graph may be interpreted as either a relatively low
level of innovation in services, or a relatively high level of innovation in manufacturing.




Policy-related Outcomes : Productivity

Scotland: Decomposition Productivity Change

« Productivity is growing in -
rural and accessible o
regions, but not the rest of
Scotland P
* Most of the productivity o
increase was due to
B I

upgrades in the existing
activities of the rural
remote regions.
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Similar opportunities to understand diversification of territories and firms.




Outcomes : Additional opportunities with firm data
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CHALLENGES LINKING DATA
SOURCES




> Linking sources of data

Employer-
employee




>> Linking Farm & Firm-level data : Challenges and
Opportunities

Challenges Opportunities

Better understanding

More rigorous impact
evaluations

Firm-specific
heterogeneities




Thank You

Michelle.Marshalian@oecd.org



Territorial Classifications : Innovation Survey
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