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Sources of gains, but also of
adjustment/reallocation challenges
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Falling productivity growth is widespread
and undermines long-term potential output

Measures of labour productivity growth
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Orbis data of Bureau van Dijk.



Frontier firms pay more than laggard firms...
associated with rising income inequality

Wage inequality and productivity dispersion  Inequality in income is rising in the OECD
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World trade growth is exceptionally weak...
and trade liberalization has stalled.

Ratio of world trade growth to GDP growth
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Productivity diffusion shaped by Trade,
Reallocation capability, Technology adoption
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Estimated frontier spillover (% pa) associated with a 2% point increase in
MFP growth at the global productivity frontier
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Source: OECD Future of Productivity.
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