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Alternative Fuel Vehicle (AFV) Conversion Tax Credit
Businesses and individuals are eligible for an income tax credit of up to 50% of the equipment and labor costs for 
converting vehicles to operate using alternative fuels. Qualified alternative fuels are compressed and liquefied 
natural gas, liquefied petroleum gas (propane), hydrogen, electricity, and fuels containing at least 85% ethanol, 
methanol, ether, or another alcohol. The maximum credit is $500 for the conversion of vehicles with a gross 
vehicle weight rating (GVWR) of 10,000 pounds (lbs.) or less and $1,000 for vehicles with a GVWR of more than 
10,000 lbs. The credit is only available for the year the business or individual converts the vehicle. An alternative 
fuel seller may not receive a credit for converting its own vehicles to operate on the alternative fuel it sells. 
(Reference Montana Code Annotated (http://leg.mt.gov/bills/mca_toc/index.htm) 15-30-2320) 
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The AFDC is a resource of the U.S. Department of Energy's Clean Cities (https://cleancities.energy.gov/) program.
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